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KATA PENGANTAR
Bismillahirrohmanirrohim

Assalamu’alaikum Wr. Wb.

 Puji syukur kehadirat Allah S.W.T, Tuhan Semesta Alam Yang Maha Esa.
Alhamdulillah, sebagai ucapan syukur kehadirat Allah Subhanahu Wata’ala kami
dapat menyelenggarakan The 6nd Proceeding International Conference And Call
Paper dengan tema “Omnibus Law Opportunities And Challenges Towards
Entrepreneurs And Labor : Comparative Review” terselenggara dengan baik.
Pemilihan tema tersebut dipilih karena pada era searang ini kita dihadapkan dengan
era industri 4.0, dimana para kandidat doktor dituntut untuk bisa menyesuaikan
dengan perkembangan global dan meningkatkan kompetensi keilmuan serta
kemampuan.

 Pada seminar ini telah dipresentasikan hasil penelitian dosen dan mahasiswa 
yang diikuti oleh peneliti-peneliti dari berbagai universitas yang telah mebahas 
berbagai keilmuan Hukum dan Humaniora.

 Sesungguhnya keberhasilan dalam mencapai tujuan pendidikan yang dicita-
citakan sangat tergantung pada sikap mental, partisipasi serta disiplin setiap unsur 
yang terlibat dalam proses belajar mengajar. Mudah-mudahan seminar Internasional
yang sederhana ini dapat memberi sumbangsih dalam mencerdaskan bangsa
Indonesia serta semoga Allah SWT selalu menyertakan ridho-Nya. Amin.
Akhir kata, kami mengucapkan terima kasih kepada pimpinan Universitas Islam
Sultan Agung, pimpinan fakultas Hukum Unissuala, pemakalah, editor dan serta
pihak-pihak yang telah membantu terselenggaranya seminar ini dengan lancar tanpa
hambatan suatu apapun.

Wassalamu’alaikum Wr.Wb.
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Application Of Omnibus Law In The Investment Field As A Efforts To The Settlement 
Licensing Regulation And Harmonization Of Law Regulation In Indonesia

 
GaluhKartiko1 Ludfi   Djajanto2 Rosy ApriezaPuspita Zandra3

1,2,3Accounting Department, State Polytechnic of Malang, Malang Indonesia
galuh.kartiko@polinema.ac.id

Abstract
 
This study aims to analyze the conceptual implementation of the omnibus law that should be in the legal 
system of legislation in Indonesia and the application of the Omnibus law in the field of investment in 
resolving licensing regulatory issues. The doctrinal examines the basic rules and legislation regarding the 
problems faced in the application of the omnibus law in response to problems that are almost investment in 
Indonesia. Omnibus Law can be simply interpreted as one law that can change several laws at once. There 
are three conditions for practicing the omnibus law, that is, the law to be changed is directly related, the law 
to be changed is not directly related, and the law to be changed is not related but is in tangent practice. The 
target to be achieved is to create a friendly and adequate investment ecosystem to support the demographic 
bonus currently being experienced by Indonesia. The regulation is directed at the ease of doing business 
and the simplification of regulations in investment, overlapping legislation. Implementation regulations 
need to be prepared immediately. The Draft Investment Law is accelerated because of the increasingly 
competitive competitive global economic competition in filtering and creating a friendly, effective and 
efficient investment climate.
 
Keywords : omnibus law, investment, harmonization of laws and regulations

Introduction
The background to the emergence of the omnibus lawidea is the complexity of investing in Indonesia. 

The complexity arises in several ways, namely licensing, taxation, land acquisition, and other aspects related 
to investment.

The presence of the omnibus law is expected to make it easier for investors to invest. The investment 
benefits for the state are (1) getting new capital to help the government build infrastructure, (2) opening up 
employment opportunities, (3) advancing certain fields, (4) increasing state revenue, and (5) protecting the 
country. 

The existence of domestic investment will correlate with the entry of new capital to assist the 
government in the framework of infrastructure development. The role of investment is very significant for 
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infrastructure development given the limited funds owned by the government to finance various types of 
infrastructure projects. In addition to infrastructure, other sectors are also considered attractive to investors 
for funding. In this case the Indonesian government has always competed with countries other to attract 
foreign investors to fund the urgent sectors.

The problems faced in increasing investment are worsening investment climate due to long and 
expensive investment licensing procedures, low legal certainty, weak investment incentives, low quality 
human resources and limited infrastructure, there is no clear policy to encourage technology transfer from 
foreign investment (PMA). It continues to be a concern and attention to when this  response to the fact 
disharmony Law conveniences expected level of investment and branches doing business in Indonesia is 
difficult, the government has made various efforts to overcome them. One of them is by issuing PP No. 24 
of 2018 concerning Electronic Integrated Licensing Services or more popularly called PP OSS (Online 
Single Submission) .The OSS platform is to simplify the management of investment permits into one door. 
In addition, the promised permit application will be faster, even in just one hour. The OSS system was 
built because of the many complaints from investors regarding convoluted licensing and bureaucracy. The 
handling cannot be monitored to what extent it runs. With this application, investors are certain to be able 
to directly monitor the progress of the proposed permit. So once the permit is found to stop at the local 
government, for example, it can be immediately dealt with quickly by the task force.1

The author is of the opinion that Indonesia can adopt an omnibus law to create investment legal 
instruments that can increase investment interest in Indonesia. This is because the problems regulated in 
investment law are very complex. Not only the problem of investors coming and investing their capital, but 
it is closely related to various aspects such as employment, infrastructure, fiscal and non-fiscal incentives 
and others as such. The complexity of this problem is what it has not yet been regulated in the Investment 
Law. Later it was only thought of and its arrangement was issued in the form of PP, Perpres or Permen. 
Article 7 paragraph (1) of Law no. 12 of 2011 concerning the Formation of Regulations and Regulations as 
amended by Law Number 15 of 2019 (Law No. 12 of 2011) contains the types and hierarchy of legislation 
consisting of:

a. The 1945 Constitution of the Republic of Indonesia;              
b. Stipulation of the People’s Consultative Assembly;              
c. Law / Government Regulation in Lieu of Law;
d. Government regulations;
e. Presidential decree;
f. Provincial Regional Regulations; and
g. Regency / City Regulations.

The legal force of legislation in accordance with the hierarchy in Article 7 paragraph (1) of Law no. 
12 of 2011 ( Law No. 12 of 2011 ). Regulation of the legal force Legislation is closely related to the theory 
of Hans Kelsen level legal norm as a norm of lower sourced and based on the higher norm. So that lower 
legislation should be harmonious with higher legislation.

Harmonization of the laws and regulations of the common law : Omnibus law is very important in 
the development of law in Indonesia. Omnibus Law was born from the tradition of the common law system 
and many countries with civilian traditions have used it. In Indonesia, the practice of omnibus law can be 
seen in Perpu Number 1 of 2001, Law Number 23 of 2014 concerning Regional Government, Omnibus Law 
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has been stipulated at the level of TAP MPR RI, namely RI MPR Decree Number I / MPR / 2003. The law 
resulting from the Omnibus Law concept can be referred to as an umbrella law because it is fully regulated 
and then has power over other rules. The harmonization of Omnibus law becomes a protector for regional 
officials who want to innovate and create for economic progress and investment.

Some of the objectives of establishing the Omnibus Law include:

1.  Overcoming conflicts of laws and regulations quickly, effectively and efficiently;              
2.  Uniforming government policies both at the central and regional levels to support the investment 

climate;              
3.  Licensing management is more integrated, efficient and effective;              
4.  Able to break the long bureaucratic chain;              
5.  Increased coordination relationships between related agencies because it has been regulated in 

an integrated omnibus regulation policy;              
6.  There is guaranteed legal certainty and legal protection for policy makers2

According to Maria Farida Indrati“changes in a statutory regulation are made, if there are provisions 
in the laws and regulations that are no longer in accordance with the situation or conditions prevailing in 
society.3

Amendments to a law or regulation may include the following:

1.  Add or add new provisions, refine or delete existing master regulations , both in the form of 
chapters , sections, paragraphs, chapters, paragraphs, as well as wording, letters, punctuation 
marks and others.              

2.  Replacing a provision with other provisions, in the form of chapters , sections, paragraphs, 
articles, paragraphs, as well as words, numbers, letters, punctuation marks and others.4

Seeing the disharmony facts of the Law for investment and the level of youth development in 
Indonesia which is difficult, making omnibus law applicable in Indonesia. The writing is the result of this 
research .

Describing How can Implementation of the omnibus law yang should the legal system Legislation 
in Indonesia and Is ApplicationOmnibus law in the field of investment can solve the problems of regulation 
and Licensing. 

The concept of law in Indonesia in the sequence of legislation as regulated in Law No. 11 of 2012 
concerning the formation of laws and regulations only set the law as the highest, do not know the rules above 
the law. But if you regulate the same regulatory objects, it might not matter because you don’t touchother 
legal objects.5 Omnibus Law is in the form of a Law and is not a Basic Law, but which is equivalent to other 
Laws wholly or partly amended or removed by making new norms.6

Methods of Research
The paradigm used in this study is the constructivism paradigm which is the opposite of understanding 

which places observation and objectivity in discovering reality or science.7 The paradigm also views social 
science as a systematic analysis of the Action of Social Meaning through direct and detailed observation of 
the problem being analyzed.

This research is a qualitative research. Writing aims to provide a description of the community or a 
certain group of people or a description of symptoms or between two or more symptoms.
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The approach (approach) of this research is to use the Socio-Legal approach8, which is based on 
legal norms and law enforcement theories that exist from a sociological point of view as interpretations or 
interpretations.

The research sources used in this study are:

1.   Primary Data, is data obtained from information and information from respondents directly 
obtained through interviews and literature studies.

2.   Secondary Data, is an indirect source that is able to provide additional and strengthening research 
data. Secondary data sources include: Primary Legal Materials and Secondary Legal Materials 
and Tertiary Legal Materials.

In this study, researchers used data collection techniques, namely literature study, interviews and 
documentation. In this study, the researcher is a key instrument that is the researcher himself who plans, 
collects, and interprets the data9. Qualitative data analysis is the process of searching for, and systematically 
collecting data obtained from interviews, field notes and documentation by organizing data into categories, 
describing them into units, synthesizing, organizing into patterns, choosing important names and what will 
be learned and make conclusions

Research Result and Discussion

1. The application of the omnibus law that should be in the legal system of legislation in 
Indonesia 

According to Heri, the concept of the omnibus law in its manufacturing mechanism must follow the 
procedures set out in Law No. 15 of 2019 concerning the Formation of Legislation, ranging from planning, 
drafting, discussion, to endorsement. He considered, the omnibus law scheme was too sectoral and narrow. 
However, on the other hand it is good for stimulating investment and exports. Indeed, if the omnibus law is 
applied, it must of course have a significant impact on better economic growth.10

Economic growth which is currently experiencing a slowdown and only reached a figure in the range 
of 5 percent is considered not enough to avoid the threat of Middle Income Trap (MIT). Indonesia itself is 
still an Upper Middle Income country .P there in 2019 with a GNI per capita of USD 6,010. Therefore, in the 
National Medium-Term Development Plan (RPJMN) National Development Planning Agency (Bappenas) 
for 2020-2024, the Government has targeted economic growth to grow an average of 6 percent in 5 years 
and GDP per capita growth of 4.0 +/- 1 percent.

2. Problems and Potential Overlap / disharmony between articles in the Act or between articles 
between Laws:
From the results of assessment issues and potential overlap/disharmony Regulation of law, it can be described 
as follows: 

a. Aspects of authority;
 -  There is an inconsistency between Article 1 number 1 and Explanation of Article 2 of Law 

No. 25 of 2007 concerning Capital Arrangement related to investment concept / terminology. 
(Revised Article 1 number 1 of Law No. 25 of 2007 concerning Equation of Capital)              

 -  The non operation of the articles related to mining business permits (Revised Article 6 paragraph 
1 letters f and g of Law No. 4 of 2009 concerning Minerba).       
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 -  Misuse of sales and transportation permits by holders of Exploration IUP (Revised Article 43 
paragraph (2) of Law No. 4 of 2009 concerning Minerba).              

 -   Overlapping and duplication related to mining permit authority between the Ministry of Energy 
and Mineral Resources and the Ministry of Industry (Revised Article 104 paragraph (2) with 
Law No. 5 of 1984)

 -  Article 124 paragraph (3) of the Minerba Act is not operational related to Limitation of mining 
service business. (Revised Article 124)       

 - Investment authority in the electricity sector related to licensing that is repetitive in the duration 
of time (Revision of Article 5 of Law No. 30 of 2009 concerning Electricity)       

 - Multiple interpretations of the authority in the provision of electricity (Revised Article 11 
paragraph 3 and paragraph (4) of Law No. 30 of 2009 concerning Electricity.       

 - Theselling price of electricity and electricity grid leases surrendered to the market mechanism  
caused the price to be uncontrolled (Revised Article 33 paragraph (1) of the Electricity Law.       

b. Aspects of Rights and Obligations,including:              
 - Transfer of investor assets to the parties desired by investors creates legal uncertainty (Revised 

Article 8 paragraph (1) of Law No. 25/2007 concerning Capital Investment       
 - Ease of service and / or licensing of 8 terrestrial land conflicts with the Basic Agrarian Law 

(Revised Article 22 of Law No. 25 of 2007 concerning Investment)       
 - Conflict between Law No. 4 of 2009 concerning Minerba (Article 91) with Law no. 22 of 2009 

concerning Road Traffic and Transportation (Revised Article 28 paragraph 1)       
 -  The ambiguity of the definition of “heavy company” and / or “national” provides a number of 

entries for a number of businesses that actually have better competence (Revised Article 127 of 
Law No. 4 of 2009 concerning Minerba)       

 -  The non-operation of the provisions in Article 170 of the Minerba Law is related to the obligation 
for KK holders to carry outpurification as mandated in Article 103 paragraph (1). (Revised 
Article 170)

 -  Understanding the definition of strike strikes multiple interpretations (Revised Article 1 
paragraph (23) of Law No. 13 of 2003 concerning Labor.       

 -  Provisions on Specific Time Work Agreements give rise to multiple interpretations (Revised 
Article 56 Paragraph (1) of Law No. 13 of 2003 concerning Manpower.       

 - The term extension and interpretation which has multiple interpretations (Revised Article 59 
paragraph (50 and paragraph (6) of Law No. 13 of 2003 concerning Manpower).       

 -  Layoff mechanism that requires a long process and time that has the potential to harm both parties 
(workers and employers) (Revised Article 155 of Law No. 13 of 2003 concerning Employment).       

 -  The amount of severance pay granted creates compensation uncertainty (Revised Article 156 of 
Law No. 13 of 2003 concerning Employment.       

 -  There is an injustice in granting compensation between layoffs caused by violations and layoffs 
due to resignation (Article 161 of Law No. 13 of 2003 concerning Labor)       

 -  Differences in interpretation related to provisions regarding compensation money (severance 
pay) (Revised Article 163 of Law No. 13 of 2003 concerning Labor).       

 -  The provision of Article 10 is contrary to the decision of the Constitutional Court No. 001-001-
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022.PUU-I / 2003 dated 15 December 2004 which has canceled Article 16, Article 17 paragraph 
(3) and Article 68 of Law No. 20 of 2002 concerning Electricity related to efforts to provide 
labor (Revoke Article 10 of Law No. 30 of 2009 concerning Electricity)       

 -  The regulation of technical requirements to fulfill electricity standards needs to refer to Law 
No. 20 of 2014 concerning Standardization and Conformity Evaluation (Revised Article 46 
paragraph) letter c)       

 -  Obligations for the government and regional governments to make and carry out environmental 
strategic studies are not accompanied by sanctions (Revised Article 15 of Law 32/2009 
concerning Environmental Protection and Management).       

 -  Allocation of budgets for the recovery of polluted / damaged environments by not providing 
strict sanctions for their polluters (Revised Article 46 of Law No. 32 of 2009 concerning 
Environmental Protection and Management)       

c. Protection aspects, including:              
 - Outsorcing provisions that are multiple interpretations resulting in conflicts between workers 

and employers (Revised Article 64 of Law No. 13 of 2003 concerning employment)       
 -  Provisions regarding long breaks are unclear so they are not operational (Revised Article 79  

paragraph (4) of Law no. 13 of 2003 concerning Employment)       
 -  Determination of the State Reserve Area (WPN) to become a Special Mining Business Area 

(WUPK) within the conservation forest (Article 27) collides with Law No. 5 of 1990 concerning 
Conservation and Living Natural Resources (Revised Article 8)       

 -  Understanding related to the principle of equal treatment and does not distinguish the origin of 
the unity (Revised Article 3 paragraph (1)) of Law no. 25 of 2007 concerning Investment)       

 -  The inconsistency of regulation in the Act with its implementation regulations related to the 
use of foreign workers (Revised Article 42 of Law No. 13 of 2003 concerning Manpower and 
Article 10 of Law No. 25 of 2007 concerning Investment)       

d. Law Enforcement Aspects, including:
 - Ineffective sanctions against perpetrators of forest fires (Revised Article 108 of Law No. 32 Year 

2009 concerning Environmental Protection and Management).

Based on the above problems, in structuring regulations, Indonesia needs to implement a new 
legislation technique, the Omnibus Law technique .By using the Omnibus Law technique,problems in 
various laws can be resolved without having to revise various laws whose substance is related to licensing, 
but only by making a new law amending the articles in several laws.

Omnibus Law is a method for making a regulation or law that consists of many subjects or subject 
matter for certain purposes in order to deviate from a regulatory norm.Omnibus is different from most of the 
draft rules in terms of the amount of the substance is covered, the number of articles that set (size), and the 
last of sisikompleksitas.Dalam an Act Omnibus includes almost all substance-related material. The Omnibus 
Law reflects anintegration, codification of regulations whose ultimate goal is to make the application of 
these regulations effective. Omnibus law legislation techniques from both theoretical and practical aspects 
are still not very well known in Indonesia. 

Omnibus law is a method for producing quality laws not in the form of legal products. As well as 
various techniques / methods of forming legislation that have been quite popular in Indonesia such as: 
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Regulatory Impact Assessment (RIA) and Rule, Opportunity, Capacity, Communication, Interest, Process 
,Ideology (ROCCIPI ). In that case, there are norms in regulations legislation that is produced through 
legislation techniques delete or change a norm and re-regulate it in the Law that is formed is a common 
thing in the formation of the Act. However, given the omnibus law legislation technique, it is still very rarely 
practiced in Indonesia.

3. Implementation Omnibus law in the field of investment and settlement of problems of 
regulation and Licensing 

The government as the state organizer has an important and strategic role in economic development 
aimed at improving the quality of life and welfare of all its citizens. ( Increasing public welfare is one 
of the objectives of the Indonesian State, the affirmation of this is contained in the opening of the 1945 
Constitution along with all the ideas contained in the Body of the Constitution, namely that the state wants 
to realize social justice for all people. Embodiment of the principles of economic democracy in Indonesia is 
translated in article 33 paragraph (1) of the 1945 Constitution which reads “The economy is prepared as a 
joint effort on the principle of kinship”. 

The use of the principle of kinship as a form of Indonesian economic democracy that is not based 
on individualism, but to achieve mutual prosperity and as an affirmation of the economic sovereignty of the 
Indonesian nation ) Investment is seen as one of the ways believed to be able to improve people’s welfare by 
increasing infrastructure development activities that absorb labor, and repair infrastructure such as electricity 
that is still lacking in various regions and other facilities and infrastructure that can support development. 
The objectives of capital investment can be achieved if the factors that hinder the investment climate can be 
overcome, among others, through improved coordination between central and regional government agencies, 
creation of an efficient bureaucracy, legal certainty in the field of investment, competitive economic costs 
and a conducive business climate in the field of employment and business security. With the improvement 
of various supporting factors, it is expected that investment realization will improve significantly.(General 
Explanation of Law Number 25 Year 2007 concerning Investment).

The substance of the omnibus law will later be across the legal sector. This clearly contradicts the 
formation of a law in a strict civil system and its rigidity is limited to the title of the law .The omnibus law 
is a format for the formation of a comprehensive law by taking part in regulating the material of other laws 
which are interrelated with the substance governed by the amended or formed law.11

One of the government’s strategies in order to encourage economic growth through increased 
investment is reforming regulations in the field of business licensing. Reforms need to be made to resolve 
investment barriers, namely the length of the bureaucratic chain, overlapping regulations, and the number 
of regulations that are not harmonious, especially in central and regional regulations (hyper-regulation). 
Therefore, deregulation of the provisions regarding business permits, investment requirements, employment, 
Micro, Small and Medium Enterprises (MSMEs), land acquisition, economic development, implementation 
of government projects, and provisions on government administration and the imposition of criminal 
sanctions are regulated in various The law.

In the case of the deregulation process, it is carried out on a business-as-usual basis by amending 
one law at a time, so it will be difficult to complete in a quick and integrated time. Therefore, the application 

11. Asshiddiqie, J( 2019). UU Omnibus (Omnibus Law) Penyederhanaan Legislasi dan Kodifikasi Administratif.Tersedia on-
line 

  https://www.academia.edu/41009264/UU_TERPADU_Omnibus_Law.)
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of the OmnibusLawmethod is needed, (Omnibus Law is a practice of drafting legislation, which is mostly 
carried out in countries that adopt the commonlaw / Anglo-Saxon system such as America, Canada, Britain, 
the Philippines and others. The process is called Omnibus Legislating and the product is called Omnibus 
Bill, the word Omnibus comes from Latin which means everything or everything (for everything). 

By forming a thematic law that changes the various provisions stipulated in various other laws. The 
concept of the omnibus law can actually be a solution to simplify too many regulations, as experienced 
by Indonesia today. As revealed by Bappenas, from 2000 to 2015, the central government issued 12,471 
regulations, with the ministry becoming the largest producer with 8,311 regulations. The next type of 
regulation is 2,446 government regulations. Meanwhile, the regulations issued by the regional government 
were dominated by 25,575 regency / city regulations, followed by the provincial regulation with 3,177 
regulations.12

In addition to the regulation is too much, there are some other fundamental issues, first, non 
synchronization of planning regulations legislation , both at the central and regional planning and development 
policies. Second, there is a tendency for laws and regulations to deviate from the material content that should 
be regulated. Third, disobedience to the material content raises the problem of “hyper-regulation”. Fourth, 
the effectiveness of legislation is also often a problem that arises during implementation. The situation is 
exacerbated by the absence of procedures for monitoring and evaluating legislation and the absence of 
specialized institutions that handle all aspects of the statutory system.13

The public is the subject of the enactment of the law must participate in it. The community must 
take part in determining the policy direction of the preparation of priority laws and regulations, without 
community involvement in its formation, it is impossible for these laws and regulations to be accepted and 
implemented properly. According to Nonet and Selznick, the importance of community participation in 
the formation of legal products must be seen in the participatory process of formation by inviting as much 
participation as possible from all elements of society, both in terms of individuals or groups of people, in 
addition it must also be aspirational that comes from the desire or will from the community.14

4. Harmonization Mechanism of Laws and Regulations
Actually the idea of   making the omnibus law was previously expressed by SofyanDjalil as the Minister 

of Agrarian Affairs and Spatial Planning / National Land Agency of the Republic of Indonesia in 2017 as 
reported by okezone.com where a lot of rules that hinder the acceleration of development due to conflicting 
regulations so that the government has deliberate the omnibus law as an effort to shorten licensing. Edmond 
Makarim in his speech at the discussion of the Association of Alumni Organizations of State Universities 
in Indonesia on February 6, 2020 stated that Law No. 11/2008 on Electronic Technology and Information 
is one example of omnibus slawwhere legal issues concerning cyberspace has been successfully outlined in 
one Law which fills the legal void.

In accordance with the president’s directives that there will be 3 (three) laws that are made as a form 

12. Bappenas dalam Pusat Studi Hukum dan Kebijakan Indonesia, Kajian Reformasi Regulasi di Indonesia: Pokok 
PermasalahandanStrategiPenanganannya, Jakarta, PSHK, 2019, hlm. 54.

13. Hukumonline.com, Menimbang Konsep Omnibus Law Bila Diterapkan di Indonesia, dipublikasi pada Jumat, 17 February 
2017, https://www.hukumonline.com/berita/baca/lt58a6fc84b8ec3/menimbang-konsep-omnibus-law-bila-diterapkan-di-
indonesia/

14. Philipe Nonet dan Philip Selznick, Law and Society in Transition: Toward Responsive Law, dalam A. Ahsin Thohari, 
“Reorientasi Fungsi Legislasi Dewan Perwakilan: Upaya Menuju Undang-undang Responsif”, Jurnal Legislasi 
Indonesia, Vol. 8 No. 4 Desember 2011
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of the omnibus law namely the taxation law , employment copyright law and the UMKM empowerment 
law. Third Law of the future will replace the related regulations are very diverse and cross sectoral. In this 
case Indonesian government has always competed with other countries to attract foreign investors to fund 
the sector -sektor important. If investment licensing is complicated and unclear, investors will be reluctant to 
invest and will prefer to invest in other countries. Based on the 2020 Ease of Doing Business report released 
by Bank World, Indonesia was ranked 73 out of 190 countries. In 2021 the EODB assessment indicator was 
the ease of investing in Indonesia. 

The influx of foreign investment into Indonesia also have a positive impact that will be the emergence 
of new employment opportunities for job seekers. This employment is very beneficial for the community 
where it can provide an income to support their families. However, there is also a negative impact, which 
will civilize the community to depend on investors for their fate and if one day the investor leaves Indonesia 
will make the community have no income. 

Foreign investment that enters Indonesia will be accompanied by the introduction of technology and 
knowledge that can later be copied and developed by the public. The existence of this new technology also 
indirectly brings Indonesia to be able to develop and subsequently compete with other countries. 

Foreign investment is definitely correlated with the entry of fresh funds into Indonesia where the 
funds are always in the form of foreign exchange. To be able to use the foreign exchange will be taxed. The 
tax directly becomes the country’s opinion.

Regional protection is one of the benefits of the entry of foreign investment into Indonesia because 
investors and the government will certainly try and try to maintain domestic stability. Where to happen ha 
l- things that are not desired, then the result in the termination of investment activities by investors and put 
the black list in its investment targets. Unwanted circumstances such as riots or security instability will be 
detrimental to investors. 

Omnibus law becomes one of the solutions to attract foreign investors to Indonesia. Many, sectoral 
and overlapping regulations are the background of omnibus law. Omnibus law is also a solution for the slow 
process of legislation in Indonesia.

In the harmonization stage, there are 2 (two) problems that occur in the mechanism of the formation 
of laws and regulations : first, in the harmonization of the formation of laws , Presidential decree or Perpres; 
and second, harmonization in the formation of local regulations.15

So far, the problem of harmonization in the formation of Laws, PPs, and Perpres occurs because 
this stage looks more at the relationship of one regulation or draft regulation with other legislation without 
looking at the suitability of the substance with the material content of the type of statutory regulation. Impact, 
born of the substance of regulation is not the substance of the type of regulatory legislation specific.16

Conclusion
Efforts to improve the welfare of the community require investment, but, in this regard, the community 

or the government faces various problems that hinder such efforts, including:

1.  Business licenses are many types and convoluted and coupled with a process that requires a long 
time         

2.  Incriminating investment requirements         

16.  Ibid
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3.   Support of industry research that is low and not quite right in the business world         
4.   Procurement of land that is difficult and long and uncertain         
5.   Protection of UMK-M empowerment that is not yet optimal         
6.   Procurement of government projects that are less efficient         
7.   Government administration / bureaucracy is slow         
8.  Employment is not yet productive compared to neighboring countries         
9.  Imposing sanctions on investment/entrepreneurs which are mostly in the form of criminal 

sanctions
10.  Special economic zone that is not optimal for encouraging investment in the region     
11.  Increased business for investors who are able to absorb labor.     

If these problems can be overcome, it will have a positive impact on the improvement and improvement 
of the investment ecosystem in the midst of increasingly competitive world economic competition.

Furthermore, legally the existing laws and regulations overlap and lock in with each other, making 
them ineffective and inefficient and incurring high costs.

The target to be achieved is to create a friendly and adequate investment ecosystem to support the 
demographic bonus currently being experienced by Indonesia. The regulation is directed at increasing the 
workforce, ease of doing business and simplifying regulations

Implementation regulations need to be prepared immediately The investment bill needs to be 
expedited because of the connection with increasingly competitive global economic competition in filtering 
and creating a friendly, effective and efficient investment climate.
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